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Summary:
Sumner County, Tennessee; General Obligation

US$6.555 mil GO bnds ser 2010 due 06/01/2020
Long Term Rating AA+/Stable New

Rationale

Standard & Poor's Ratings Services assigned its 'AA+' rating, and stable outlook, to Sumner County, Tenn.'s series
2010 general obligation (GO) bonds.

The rating reflects, in our opinion, the county's:

o Deep and diverse economic base of its own, even beyond its participation in the Nashville metropolitan statistical
area (MSA);

¢ Strong financial position with reserves buoyed by good financial management practices that make them likely to
be sustainable at high levels; and

e Low overall net debt burden with limited additional capital needs and 10-year amortization of all GO debt.

An unlimited ad valorem property tax pledge secures the bonds. Officials plan to use bond proceeds for a variety of
approved general government projects and capital improvements.

Sumner County, with a population estimate of 155,474, occupies 529 square miles as one of the northern counties
that form the Nashville MSA. Aside from access to employment opportunities throughout the MSA, the county is
also home to several anchors, including a Gap Inc. (BB+/Stable) distribution center; Volunteer State Community
College; and Shoals Technologies, which manufactures solar panel components. While there are also several
automotive industry-related manufacturers in the county that employ several hundred each, there are also two
regional medical centers whose growth has helped temper some of the cyclicality related to the automotive industry.
County unemployment through November 2009 was 9.3%, better than state and national rates.

Wealth and income indicators are, in our opinion, strong. The county's estimated market value of $14.1 billion,
roughly 70% of which is residential, implies a per capita market value of about $90,400. Median household income
levels are 107%, 125%, and 111% of the Nashville MSA; state; and nation, respectively. Given the primarily
residential property tax base, taxable assessed valuation (AV) has been stable; fiscal 2010 AV of $4.1 billion, which
reflects a reappraisal, is about a 25% increase since the previous reappraisal in 2006. The county is not dependent
on any of its principal taxpayers.

Sumner County's financial position is an identified strength. For unaudited fiscal 2009, the unreserved, undesignated
general fund balance of $15.4 million was equivalent to a very strong 34% of general fund expenditures.
Management conservatively projects the fiscal 2010 budgeted fund balance at $11 million, but revenues to date are
1.5% above budgeted forecasts. The general purpose school fund ended fiscal 2009 with healthy reserves of $13.4
million, or 7% of expenditures. The county's tax rate is among the state's lowest rates; with the fiscal 2010
reappraisal, the rate dropped by 20 cents to $2.02 per $100 of AV.
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Standard & Poor's deems Sumner County's financial management practices 'good' under its Financial Management
Assessment (FMA) methodology, indicating financial practices exist in most areas but that governance officials
might not formalize or regularly monitor all of them. Highlights include management's:

s Regular monthly monitoring of key revenues and expenditures;
» 10-year capital improvement program; and
o Conservative assumptions, on which it bases revenue and expenditure assumptions.

The county's overall net debt burden is what we deem a low 1.3% of estimated market value, or $1,171 per capita.
While management has an aggressive pay-as-you-go capital improvement program, it does not currently expect any
additional GO debt for at least the next three to five years. The county has no variable-rate debt. In addition, the
county continues to fund its annual required pension contribution to the Tennessee Consolidated Retirement System
fully. Although local governments under state law have the option of funding other postemployment benefits
through a trust fund, Sumner County, to date, is funding its other postemployment benefits obligations through
pay-as-you-go financing.

Outlook

The stable outlook reflects Standard & Poor's expectation that the county's economic profile and good financial
management practices will allow management to sustain its strong financial position through natural economic
cycles.

Related Research

USPF Ciriteria: GO Debt, Oct. 12, 2006

Complete ratings information is available to RatingsDirect on the Global Credit Portal subscribers at
www.globalcreditportal.com and RatingsDirect subscribers at www.ratingsdirect.com. All ratings affected by this

rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use the Ratings
search box located in the left column.

www.standardandpoors.com/ratingsdirect

Standard & Poor's. All rights reserved. No reprint or dissemination without S&P's permission. See Terms of Use/Disclaimer on the last page.






